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$1,000 PER DAY STRICT LIABILITY

Under Section 42402(a), a person is strictly liable for a civil penalty of $1,000 per day for violating any
provision of the Health and Safety Code section within Part 4 of Division 26 of the code or any order,
permit, rule, or regulation of a district, including a district hearing board, or of the state Air Resources
Board issued pursuant to Parts 1 through 4 of Division 26 of the code.

What this means in plain language is that a person who violates any provision of the Health and Safety
Code or an AQMD rule, regulation, order or permit is strictly liable for a civil penalty of $1,000 per day.

$10,000 PER DAY

Under Section 42402(b), a person may be liable for a civil penalty of up to $10,000 per day if that person
has violated any Health and Safety Code section in Part 4 of Division 26 of the code, or any order, permit,
rule, or regulation of a district, including a district hearing board, or of the state Air Resources Board issued
pursuant to Parts 1 through 4 of Division 26 of the code,

What this means in plain language is that a person who violates an AQMD rule, regulation, order, permit
condition or applicable state law, will be subject to a civil penalty of up to $10,000 per day unless the
violator can establish that the violation was not the result of intentional or negligent conduct. If the violation
involves the emission of air contaminants, the penalty could be higher than $10,000 per day.

$25,000 PER DAY

Under Section 42402.1, a person may be liable for a civil penalty of up to $25,000 per day if that person
has negligently emitted an air contaminant in violation of Part 4 of Division 26 of the code, or any rule,
regulation, permit or order of the state Air Resources Board or district board pertaining to emission
regulations or limitations.

What this means in plain language is that a person who carelessly, inattentively, or inadvertently violates
air pollution rules, causing the emission of air contaminants, will be subject to a civil penalty of up to
$25,000 per day. Moreover, if the negligent emission of air contaminants causes actual harm to an
individual, a civil penalty of up to $100,000 per day may be imposed.

An example of such a violation would be the use of coatings containing higher levels of VOC than allowed
by an AQMD rule by a person who did not make sure that the coatings complied with AQMD requirements.

In addition, if the violation results in a situation of public nuisance under Health and Safety Code Section
41700 which causes injury to the public, the potential penalty increases to $15,000 per day. See Section
42402(c).

$40,000 PER DAY

Under Section 42402.2, a person may be liable for a civil penalty of up to $40,000 per day if that person
has emitted an air contaminant in violation of Part 4 of Division 26 of the code, or any order, rule, regulation,
or permit of the state Air Resources Board or district board pertaining to emission regulations or limitations,
provided the person knew of the emission and failed to take corrective action within a reasonable time under
the circumstances. Moreover, if the knowing emission of air contaminants causes actual harm to an
individual, a civil penalty of up to $250,000 per day may be imposed.

"Corrective action" means a termination of the emission violation or the grant of a variance from the
applicable order, rule, regulation or permit, or compliance with a regulation excusing the violation (such as
AQMD Rule 430 applying to the breakdown of equipment).

What this means in plain language is that a person who violates air pollution rules will be subject to a civil
penalty of up to $40,000 per day if the violation causes the emission of an air contaminant and the person
knows of the emission but fails to act promptly to halt the emission.

What matters is that there was a violation that caused an emission and the person knew of the emission
without acting as quickly as he could have to stop it. The person's knowledge of the emission and the failure
to act promptly are the key elements in making this a serious type of violation.
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$75,000 PER DAY

Under Section 42402.3, a person may be liable for a civil penalty of up to $75,000 per day if that person
willfully and intentionally emits an air contaminant in violation of any Health and Safety Code section in
Part 4 of Division 26 of the code or any order, rule or regulation of the state Air Resources Board or district
pertaining to emission regulations or limitations.

If the willful and intentional emission of air contaminants causes injury to any person or results in a violation
of Health and Safety Code Section 41700 which poses a risk of injury to to any person, one may be liable
for a civil penalty of up to $125,000 per day and a corporation may be liable for an amount up to $500,000
per day. If the willful and intentional emission of air contaminants causes great bodily injury or death, a
person may be liable for a civil penalty of up to $250,000 per day and a corporation may be liable for an
amount up to $1,000,000 per day.

VIOLATIONS OF VARIANCES AND ORDERS FOR ABATEMENT
The penalty statutes discussed above apply as well to violations of variance conditions and Orders for
Abatement issued by the district hearing board.

FALSIFICATION OF RECORDS

AQMD's air regulatory program includes record-keeping requirements which allow AQMD to verify source
compliance with air pollution rules and regulations. Section 42402.5 provides a penalty of up to $35,000
for falsifying records with the intent to deceive AQMD.,

POLICY OF JUDGING EACH VIOLATION INDIVIDUALLY

As a matter of state law, a judge or jury is obligated to evaluate each violation individually and with
reference to all relevant facts and circumstances. This is an important legislative policy that the AQMD
follows in negotiating settlements. This policy recognizes that what might be a fair penalty for a large
refinery might not be for a three-person metal stamping operation, despite the fact that the same rule was
violated.

Under such a policy, AQMD considers such factors as the financial burden to the violator or the action
taken to correct the violation, thus allowing a "sliding scale" in negotiating the appropriate penalty. Without
such a policy, all violators would have to be treated exactly alike without regard for the factors which can
make one violation different from another. The California Health and Safety Code requires that the
following factors be considered in assessing civil penalties:

{(a) The extent of harm caused by the violation.

(b) The nature and persistence of the violation.

{c) The length of time over which the violation occurs.

(d) The frequency of past violations.

(¢) The record of maintenance.

(f) The unproven or innovative nature of the control equipment.
(g) Any action taken by the defendant to mitigate the violation.
(h) The financial burden to the defendant.

While it is clearly important for AQMD to make and enforce air pollution regulations to comply with federal
and state law and to protect public health, it is also important to recognize that the regulated community is
made up of all kinds and sizes of businesses.

The legislative policy of individualized attention to air pollution violations allows AQMD to pursue its
legal obligations and mandates while carefully and fairly judging all of the circumstances of each air
pollution violation.
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EXHIBIT II
GENERATOR AND SCR SAMPLE SERVICE LEVELS

The following service tasks may be included in CONTRACTOR s proposal. These items are only an aid
for generating specific service tasks and frequencies.

I. Motor Generator System
a. Provide maintenance schedules for the following:

Starting batteries and chargers
Paralleling control panels
Neutral ground resistors
Generator disconnect switches
Thermographic survey

s & & & &

b. Maintenance Procedures at Daily Interval:

Air Cleaner Restriction - Check
Control Panel Assembly - Check
Coolant Level - Check
Lubricating Oil Level - Check
Gearbox - Check (If Equipped)

External Condition
Leakage

Lubricating Oil Filter
Lubricating Oil Level
Lubricating Oil Pressure
Noise

Breather

Vibration

0 ¢ O C C 0 0 0

c. Maintenance Procedures at Early Life Inspection - (250 Hours):

s Emissions Testing - Test (O 2 and NOx)
e Lubricating Oil and Filter - Change (Filters)
¢ Overhead Set - Adjust

d. Maintenance Procedures at Interval 1 - (250 Hours or 14 Days):

Batteries - Check

Control Panel Assembly - Clean
Lubricating Oil Analysis - Test
Waste Oil Reservoir - Check

e. Maintenance Procedures at Interval 2 - (1,500 Hours or 3 Months):

Air Cleaner Element - Replace (Flat Panel)
Air Filter Dust Collector - Check

Bearing, Generator - Check (Lubricate)
Emissions Testing - Test (O ; and NOx)

f. Gearbox Lubricating Oil System
g Obtain samples from an active low pressure line and provide lab analysis with 24 hour turn around.

C015916 Page 76 of 82 Sterling Energy International, Inc.



County of Orange, John Wayne Airport Contract MA-280-20010615
Cogeneration/Central Utility Plant Operation,
Maintenance & Environmental Compliance Services

h. Maintain records of: Oil condition, viscosity, acid number, base number. Wear - presence of wear
metals such as iron, copper, chromium, aluminum, lead, tin and nickel. Contamination - Water
content, specific gravity, silicon.

i. Maintain a trend of the analysis results so that changes are readily apparent.

j-  Maintenance Procedures at Interval 3 - (3,000 or 6 Months):

Air Cleaner Element - Replace (Primary Filters)
Electrical Connection, Engine - Check

Flexible Hose - Check

Generator, Main - Check (Mounting Cap screws)
Lubricating Oil and Filter - Change
Supplemental Coolant Additives (SCA) - Test

k. Maintenance Procedures at Interval 4 - (6,000 Hours or | Year):

Air Cleaner Element - Replace (Secondary Filters)
Camshaft - Check

Coolant Plumbing - Check

Crankcase Ventilation Re-Circulator Element - Replace
Engine Mounts - Check

Fuel Filter, NG - Replace

Gearbox Coupling - Check (Add grease, If Equipped)
Gearbox Coupling - Check (Alignment, If Equipped)
Gearbox Lubricating Qil Filter - Replace (If Equipped)
Push Rods or Tubes - Check

Rocker Lever Cover - Replace (O-ring)

Tappet Assembly - Check

Turbocharger Axial Clearance - Check

Turbocharger Radial Bearing Clearance - Check

® ® & & & & & & & & 8 & @

. Maintenance Procedures at Top End Overhaul - (15,000 Hours or 30 Months):

Air Leaks, Air Intake and Exhaust Systems - Check
Back-up Batteries - Replace

Coil On Plug - Replace (Extensions)

Control Panel Assembly - Inspect for Reuse
Cooling System - Flush

Cylinder Head - Replace

Electrical Connection, Generator - Check
Flexible Coupling, Generator - Check

Flexible Hose - Check

Fuel Filter, NG - Replace

Fuel Line Seals, NG - Replace

Gearbox Coupling Grease - Change (If Equipped)
Gearbox Internal Parts - Check (If Equipped)
Gearbox Lubricating Qil - Change (If Equipped)
Lubricating Oil Lines - Check

Throttle Shaft Bearings - Replace

2 & & & & 5 & & & & & & & & & 0

m. Maintenance Procedures at Intermediate Overhaul - (30,000 Hours or 5 Years):

e After-cooler - Clean
+ Batteries - Replace
¢ Bearings, Connecting Rod - Replace
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¢ Bearing, Generator - Replace

Bearings, Main - Replace (Engines with serial numbers lower than 66300567 for QSV91 and
66300590 for QSVE1)

Connecting Rod Cap screws - Replace

Connecting Rod - Check

Coolant Thermostat - Replace

Cylinder Block Counter Bore - Check

Cylinder Liner - Replace

Exhaust Manifold Heat Shield - Replace (If Equipped)
Exhaust Manifold, Dry - Replace (Bellows)

Flexible Coupling, Generator - Replace

Fuel Regulator, NG Seals - Replace

Fuel Shutoff Valve (FSOV), NG Seals - Replace

Gear Train Backlash, Front - Check

Generator (Alternator) Windings - Clean

Lubricating Oil Cooler - Clean

Lubricating Oil Pump - Replace

Lubricating Oil Thermostat - Replace

Piston Rings - Replace

Piston - Replace (Engines with serial numbers lower than 66300664)
Push Red or Tubes - Replace

Tappet Assembly - Replace

Turbocharger - Replace

Turbocharger Oil Drain Line - Replace

Turbocharger Oil Supply Line - Replace

Vibration Damper, Viscous - Test (Fluid Analysis)
Water Pump - Replace

n. Maintenance Procedures at Major Overhaul - (60,000 Hours or 10 Years):

¢ Bearings, Main - Replace (Engines with serial numbers higher than 666300567 for QSV91 and
366300590 for QSV&1)

Bearings, Thrust - Replace

Camshaft Bushings - Replace

Camshaft Thrust Bearing - Replace

Camshaft Intermediate Gear Assembly - Check
Connecting Rod - Replace

Cooling System Hoses - Replace

Crankshaft Seal, Rear - Replace

Gearbox - Replace (If Equipped)

Generator, Main - Check

Lubricating Oil Check Valve - Replace

Piston Cooling Nozzle - Replace (O-rings)
Piston - Replace

Rocker Lever Assembly - Replace

Starting Motor - Replace

Vibration Damper, Viscous - Replace

II. SCR Maintenance Schedule and Milestones
a. Daily Inspections- Operator

® & & & ¢ o o ° o v 2 8 B ®

* SCR and oxidation catalyst — Visual inspection
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Change in appearance
Leaks

Unusual noise
Unusual radiated heat
o Check dT and dP

O 000

Every 1000 Hours not to exceed two menths Scheduled Maintenance

» Filters Injection control system Inspect and replace as required

o Sample gas filter
o Scavenging air filter
o Cooling system air filter
¢ SCR —check exhaust gas pressure

Every 2000 Hours Scheduled Maintenance — OPERATOR

Could list as “1,000 hour scheduled maintenance plus following iterns”

Air Compressor Pressure Filter
Reactant Filter

Sample Gas Filters

System Operation and Performance

Replace
Clean
Replace
Check

Every 4000 Hours Scheduled Maintenance - MIRATECH / OPERATOR

System Operation and Performance
Air Compressor Pressure Filter
Reactant Filter

Sample Gas Filters

Enclosure Filters

Reactant Pump

Reactant Injector

Differential Pressure

Check

Replace

Clean

Replace

Replace

Clean

Ciean and Adjust
Measure

Miratech lists gas measurement test every 6,000 hours as a major service to be performed by

service, not by CONTRACTOR.

SCR and Oxidation catalyst - Every 6,000 hours not to exceed 12 months — Miratech

e Exhaust gas measurements to verify serviceability and compliance with emission requirements
e  Urea pump and controller — factory recommends factory inspection at 6,000 hours not to exceed

Oone year.

Every 8000 Hours Scheduled Maintenance — MIRATECH w/ CONTRACTOR Assistance

System Operation and Performance
Air Compressor Pressure Filter
Reactant Filter

Sample Gas Filters

Enclosure Filters

Reactant Pump

Reactant Injector

Differential Pressure

Compressor Vanes

Catalyst

4 & & & & & & & & ®

Page 79 of 82

Check

Replace

Clean

Replace

Replace

Clean

Clean and Adjust
Measure

Replace

Inspect and Clean
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e Measuring Cell Calibration
e Sample Probe Clean

f.  Every 8000 Hours not to exceed 12 months Scheduled Maintenance — MIRATECH

e  Air Compressor filter Clean or replace

*  Air Compressor vanes Replace

*  Air conditioner filters Clean or replace

* Injectors Inspect for Urea buildup

¢ Dosing unit air pressure and ball valve Inspect and verify adequate pressure

s Oxidation Catalyst - Cleaning via vacuum or DI wash

e Oxidation Catalyst - SEM and XRAYD testing of catalyst to check for poisoning only if
performance has dropped off.

s SCR Clean via vacuum or wash
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EXHIBIT I
SCE TOU-8 RATES AND SUMMER WINTER BILLING

(See attachments on BidSync)
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EXHIBIT IV
OTHER ATTACHMENTS FOR REFERENCE

e Air Pollution Control System Permit 1-4
¢ CEMS Initial Approval Engine 1-4

¢ Data Acquisition Summary — JIWA

¢+ Engine Permit 14

¢ John Wayne CEMS Description

Operating Engineer Prevailing Wage

Co15916 Page 82 of 82 Sterling Energy International, Inc.



