Attachment B


RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTY OF ORANGE 

APPROVING PROPERTY TAX EXCHANGE AGREEMENT BETWEEN THE CITY OF IRVINE AND THE COUNTY OF ORANGE REGARDING THE GATEWAY NOTCH PARCELS ANNEXATION TO THE CITY OF IRVINE
March XX, 2026
WHEREAS, California Revenue and Taxation Code Section 99 allows cities and counties to adopt and approve property tax exchange agreements to set forth the exchange of such revenues following the annexation to a city of previously unincorporated territory; and

WHEREAS, in October 1980, the City of Irvine (“City”) and the County of Orange (“County”) entered into the “Master Property Tax Transfer Agreement Between the County of Orange and the City of Irvine to Provide for Property Tax Exchange in Areas Annexed by the City” (“Master Property Tax Transfer Agreement”) that determined the property tax allocation between the parties for existing and future annexations of unincorporated islands to the City; and

WHEREAS, the Master Property Tax Transfer Agreement allocates the one percent basic levy property tax generated within the area to be annexed as follows: 18.123825104% to the City and 81.876174896% to the County; and

WHEREAS, the parties negotiated the transfer of library services from the County to the City effective July 1, 2025, as reflected in the agreement titled “Agreement Between the County of Orange and the City of Irvine for Transfer of Library Services” (“Library Services Transfer Agreement”) and negotiated a property tax exchange providing for the transfer of certain property tax revenue to the City that would have been allocated to OC Public Libraries (“OCPL”) from property taxes levied within the City’s borders if the City had not withdrawn from the OCPL system; and 
WHEREAS, the City approved the Library Services Transfer Agreement at its July 23, 2024 City Council meeting; and

WHEREAS, on August 13, 2024, the County’s Board of Supervisors adopted Resolution No. 24-092 describing the property tax exchange negotiated by the County and City and approved the Library Services Transfer Agreement; and

WHEREAS, the Library Services Transfer Agreement provides that the County shall receive the property tax revenue that would have been allocated to OCPL from property taxes levied on property within the City’s borders if the City had not withdrawn from the OCPL system through June 30, 2026, and that effective July 1, 2026, and each year thereafter, the County shall receive fifty percent (50%), and the City shall receive the other fifty percent (50%), of said property tax revenue, including both the base year value and future annual tax increment growth; and
WHEREAS, the Structural Fire Fund will remain unchanged as the City is a member of the Orange County Fire Authority; and

WHEREAS, the City has filed an application with the Local Agency Formation Commission to annex approximately 1.97 acres of unincorporated territory consisting of two areas: Parcel 1, approximately 1.41 acres, and Parcel 2, approximately 0.56 acres, both located northwest of Bee Canyon Access Road and collectively referred to as the Gateway notch parcels; and

WHEREAS, the Master Property Tax Transfer Agreement requires the parties to make a determination whether the property proposed for annexation is developed/substantially developed or undeveloped depending upon its percentage of residential development and public infrastructure, with the City and County having determined that the property proposed for annexation is undeveloped; and

WHEREAS, County and City staff recommend concurrent resolutions be adopted and approved by their respective governing bodies to apply the Master Property Transfer Agreement to the Gateway notch parcels.
NOW, THEREFORE, BE IT RESOLVED that:

1. The Board of Supervisors does hereby approve the property tax exchange agreement reached between the City of Irvine and the County of Orange whereby, upon completion of the annexation of the Gateway notch parcels to the City of Irvine, the City shall receive 18.123825104 percent and the County shall receive 81.876174896 percent of the County’s share of the basic property tax revenue that would have been allocated to the County from the annexed area pursuant to Master Property Tax Transfer Agreement. 
2. The County shall receive fifty percent, and the City shall receive the other fifty percent, of the property tax revenue that would have been allocated to OCPL from property taxes levied on the Gateway notch parcels if the City had not withdrawn from the OCPL system, including both the base year value and future annual tax increment growth.
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